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The Swedish Securities Dealers Association (SSDA, register id 7777147632-40) represents the common interest of banks and investment firms active on the Swedish securities market. The mission of SSDA is the maintaining of a sound, strong and efficient securities market in Sweden. SSDA promotes members’ views with regard to regulatory, market and infrastructure related issues. It also provides a neutral forum for discussing and exchanging views on matters which are of common interest to its members. 


SSDA has a close cooperation with other trade associations in Sweden, the Nordic area and the UK. SSDA is also active on the European arena via EFSA (European Forum of Securities Associations) and globally through ICSA (International Committee of Securities Associations). SSDA has also a formal cooperation with London Investment Banking Association, LIBA. At the end of 2008, SSDA has 34 members consisting of banks and investment firms active in the Swedish securities industry.

General comments
The SSDA can to great extent support the general comments made by LIBA, SIFMA and ISDA regarding the Commission communication on Financial Supervision. 

The SSDA also endorses the proposed way forward for a stronger, coordinated supervisory framework in the EU. 

Furthermore, the SSDA wants to stress as follows.

The Communication is quite general and focuses on the architecture, membership and decision-making procedures of the proposed new arrangements but there are still a number of important questions left unanswered regarding the new structure of supervision. In particular regarding the legal set-up. 

The most important part is of course to improve the quality of supervision, oversight, stability management and cooperation between supervisors in the EU. Quality needs to be the guiding principle of the coming changes of the supervisory structure in the EU.

The new framework must in our opinion support a sound and competitive financial market in the EU.

The SSDA supports the creation of European Systemic Risk Board (ESRB).

From a principal point of view such institution should in our opinion be independent. That means in the best of worlds ESRB should be independent from institutions which are policymaking, governmental or lending institutions. 

According to the proposal ESRB would rely heavily on the ECB and the central banks. It is in our opinion important that ESRB is seen as an unbiased risk assessor. That means there is a need of rules to secure such a position. It could for instance be discussed how ESRB as currently designed could be able to handle risks to financial stability arising out of monetary policy weakness. To enhance the position of ESRB and strengthen the independence of the institutions there is a need of relevant governance rules including rules regarding conflict of interests and also adequate financing rules.

SSDA also supports the proposed transformation of the Level-3 Committees into three European Supervisory Authorities.

As stated above there is lack of details regarding the proposed structure. For example what is meant by “binding technical standards” and “interpretative guidelines”. In the coming process the power of the authorities must be well specified as well as the legal basis for such powers. Governance arrangements and regulatory principles for the authorities must also be specified as well as arrangement for the necessary consultation arrangements. The process of legislative changes must transparent for all parties involved. 
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