Master agreement regarding 


Trading in non-standardised Options and Futures


(Equity-related Underlying Assets)





Customer:......................................................................................................................................





Personal ID no./corporate ID no:..................................................................................................





Address:........................................................................................................................................





Telephone no:...............................................................................................................................





Telefax no:....................................................................................................................................





Custody account no.:(Customer's Custody Account)..................................................................





Bank account no.:(Customer's Cash Account/Related Cash Account)........................................





VP-account no.:(Customer's VP-Account no.)............................................................................





The undersigned Customer, NN, (the Customer) and XX AB (BA/VB) hereby enter into this Master Agreement regarding trading in non-standardised options and futures (equity-related Underlying Assets) pursuant to the terms and conditions set forth in this document and in accordance with the General Terms and Conditions for this Master Agreement in effect from time to time, which the Customer has read. The Customer acknowledges that it has taken special notice of the terms and conditions in clause 9 regarding pledges, etc., in clause 14 regarding Customer's complaints, and in clause 16 regarding amendments to the General Terms and Conditions.





General conditions regarding trading in Options and Futures 


Trading in options and futures is associated with specific risks and often requires specific knowledge. The Customer should, therefore, obtain and thoroughly acquaint himself with the provisions of both this Master Agreement and other rules and regulations, for example in specific agreements, contract notes or in other confirmations, which apply to the Customer and BA/VB when trading in options and futures in accordance with this Master Agreement.


The Customer acknowledges that the issuance of Options Contracts can involve, in principle,  an unlimited risk and also that the purchase of Options Contracts and purchase/sale of Futures Contracts involves large risks.


The Customer acknowledges that, with regard to options and futures, any change in the price of the Underlying Asset normally results in a considerably larger percentage change in the value of the Contract than of the Underlying Asset (leverage effect). This means that Contracts may be subject to very rapid and large changes in value. 


Pursuant to this Master Agreement, the Customer shall be liable for any risk-evaluation. BA/VB shall have no liability as to whether an Underlying Asset or a Contract produces a negative or positive change in value for the Customer.


This Master Agreement has been prepared in two identical original counterparts of which each party has received one.





Stockholm,  ………………………








……………………………….................. ..............................………………………………


Name		 Name





……………………………….................. ………………………………..............................


Printed name	 Printed name�
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[This is an unofficial translation of the rules "Allmänna Bestämmelser för Ramavtal avseende handel med ostandiserade Options- och Terminskontrakt (aktierelaterad Underliggande Tillgång)" published in May 1997 by the Swedish Securities Dealers Association. In the event of any inconsistency between the Swedish text and this translation, the Swedish text shall prevail.]
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General terms and conditions for the master agreement regarding 


Trading in non-standardised Options and Futures Contracts


 (Equity-related Underlying Assets)





1.	Scope of the master agreement, etc.


This Master Agreement shall, without any reference thereto being required in conjunction with Transactions, govern every Transaction regarding Contracts with equity-related  Underlying Assets, unless otherwise specifically agreed in conjunction with a given Transaction. The fact that the Contract is not traded on an exchange or other authorised marketplace means, in general, that the Contract is subject to other terms and conditions than those applicable to contracts on such marketplace.


An Index shall be deemed to be equity-related  even where only a part of it relates to the change in value of Equity Securities, e.g. where it refers to the changes in value of both Equity Securities and interest-bearing securities. The Underlying Asset shall likewise be deemed to be equity-related where it consists of several Indices which are weighted against each other, notwithstanding that only one Index or some of the Indices are equity-related .


Terms and conditions specifically agreed upon by the Parties in conjunction with a given Transaction (which may be confirmed in a contract note or any other manner) shall apply in addition to the terms and conditions of this Master Agreement. In the event of a conflict between this Master Agreement and terms and conditions agreed upon by the Parties in relation to such a Transaction, the latter terms and conditions agreed upon by the Parties shall prevail.


The provisions of the Master Agreement and terms and conditions specifically agreed upon by the Parties in relation to any given Transaction shall prevail over any general terms and conditions set forth in contract notes and over any custody and related cash account agreements entered into by the Parties.





2.	Definitions


In this Master Agreement the following terms (and derivatives thereof) shall have the meaning (or derivative) set forth below:





Equity Security	Every form of Underlying Asset, such as shares, subscription rights and convertible debentures, which is not Index-based.


American


Option Contract	An Option Contract which the holder is entitled to Utilise from, and including,  the day of the Transaction up to and including the Option Contract Expiration Day (cf., European Option Contract).


Banking Day	A day which is not a Sunday or other public holiday in Sweden or, with respect to the payment of promissory notes, is not the equivalent of a public holiday in Sweden.


Call Option	See definition of Option Contract.


Cash Settlement	Regarding Option Contracts: Utilisation of an Option Contract through net settlement of the economic value of the Parties' respective rights and obligations, including fees and brokerage commission which the Customer is obliged to pay pursuant to the Option Contract. Cash Settlement may take place through the holder of the Option Contract requesting Cash Settlement or through automatic Cash Settlement (cf., Exercise). Regarding Futures Contracts: Settlement of the economic value of the Parties' respective rights, including the fees and brokerage commission which the Customer is obliged to pay pursuant to the Option Contract. Cash Settlement takes place automatically.


Contract	Option or Futures Contract which is non-standardised, i.e. in respect of which Transactions do not take place on exchanges or other authorised marketplace.


Contract Index	The Index which, where applicable, constitutes the Underlying Asset.


Contracted Index 


Amount	The amount obtained when the Contracted Index Value is multiplied by  the Contract Size.


Contracted Index


 Value	The agreed value of the Contract Index.


Contract Size	The multiple of the underlying Asset to which a Contract refers. Unless otherwise specifically agreed, the Contract Size amounts to 100 units per Contract.


Corresponding	A Contract is a Corresponding Contract to another Contract where the 


Contracts 	Contracts relate to the same type of Contract (American Call or Put Option, European Call or Put Option or Futures), Underlying Asset, Contract Size, Expiration Day and, with regard to Option contracts, the same Exercise Price or Contracted Index Value, but where the relationship of the parties is reversed.


European	An Option Contract which the holder may Utilise only on the


Option Contract	Expiration Day for the Option Contract (cf., American Option Contract).


Exchange	Stockholms Fondbörs AB (the Stockholm Stock Exchange) or, with respect to any given Transaction, any other exchange upon which the Parties have agreed in conjunction with the Transaction.


Exercise (regarding	The Utilisation of Option Contracts, which means that an agreement is 


Option Contracts)	concluded in respect of the purchase/sale of the Underlying Asset. Unless otherwise specifically agreed, Exercise may take place when the Underlying Asset consists of Equity Securities. Exercise may take place at the request of the holder of the Option Contract or through automatic Exercise. (Cf., Cash Settlement).


Exercise Price	The price agreed upon by the Parties at which the holder of an Option 


(regarding Option 	Contract is entitled to purchase/sell the Underlying Asset (where the 


Contracts)	Underlying Asset consists of Equity Securities) 


Expiration Day 	1) with respect to American Option Contracts: the last day agreed upon by the Parties on which an Option Contract may be Utilised;


	2) with respect to European Option Contracts: the day agreed upon by the Parties on which an Option Contract may be Utilised;


	3) with respect to Futures Contracts where the Underlying Asset consists of Equity Securities: the day agreed upon by the Parties for the transfer to the buyer of rights to dividends, participation in new issues, and voting, or the equivalent thereto, in the Underlying Asset;


	4) with respect to Futures Contracts where the Underlying Asset consists of Indices: the day agreed upon by the Parties for the determination of the Final Index Value. 


	Unless otherwise agreed upon by the Parties, the Expiration Day with respect to 3) and 4) above shall be the third Banking Day prior to Settlement Day. Where a Market Disruption occurs on a day referred to in 1) - 4), the Expiration Day shall be postponed to the next Banking Day under which there is no Market Disruption.


Final Index Sum	The sum obtained when the Final Index Value is multiplied by the Contract Size.


Final Index Value	The average - and, unless otherwise agreed, volume-weighted - value


	of the Contract Index on the Settlement Day. Where, with respect to American Option Contracts, Cash Settlement is requested on a day other than the Expiration Day, the Final Index Value shall instead be the average value - and, unless otherwise agreed, volume-weighted - of the contract Index on such day.


Futures Contract	Transactions regarding the purchase or sale of an Underlying Asset where Settlement occurs:


	1) where the Underlying Asset consists of Indices, later than three Banking Days after the Transaction Day; or


	2) where the Underlying Asset consists of Equity Securities, later than the day on which Settlement normally (i.e. in the case of cash or at spot transactions) occurs when the Underlying Asset is traded on the Exchange, i.e. with regard to Swedish Equity Securities, generally three Banking Days. With regard to both 1) and 2), the Parties may agree upon a shorter period of time between Transaction and Settlement.


Future's Price	The price agreed upon by the Parties for the Underlying Asset (e.g., price per share) in conjunction with a futures contract, where the Underlying Asset consists of Equity Securities.


Index	Equity-related indices (cf., clause 1, paragraph 2 above).


Market Disruptions	1) Where the Underlying Asset consists of Equity Securities: those circumstances in which exchange trading in respect of the Underlying Asset is suspended or restricted on a scale and for a duration which, in the opinion of BA/VB, is material for BA/VB as a consequence on BA/VB's undertakings pursuant to this Master Agreement.


	2) Where the Underlying Asset consists of an index: those circumstances in which such exchange trading as affects the Underlying Asset is suspended or restricted on a scale and for a duration which, in the opinion of  BA/VB, is material for BA/VB as a consequence on BA/VB's undertakings pursuant to this Master Agreement.


Master Agreement	This "Master Agreement regarding trading in non-standardised Option and Future Contracts (equity-related  Underlying Assets)" including:


	1) the document "Master Agreement regarding trading in non-standardised Option and Future Contracts (equity-related  Underlying Assets)" signed by the Parties;


	2) the "General Terms and Conditions regarding trading in non-standardised Option and Future Contracts (equity-related Underlying Assets)" in force from time to time; and


	3) with the exception of the matters referred to in clauses 1 and 15 of the aforementioned General Terms and Conditions, contract notes, confirmations and what the Parties have otherwise specifically agreed upon with respect to Transactions which have not been settled at the time in question.


Option Contract	A Transaction pursuant to which:


	1) depending on what has been agreed between the Parties, the holder is obliged to pay a Premium to the issuer and is entitled to (and in the case of automatic Exercise, obliged to effect) Cash Settlement or , through Exercise, to purchase (= Call Option) or sell (= Put Option) the Underlying Asset; and


	2) the issuer is correspondingly liable for performance pursuant to the transaction.	


Premature 	The premature termination of a concluded Contract through 


Settlement	Settlement in accordance with the provisions set forth in clause 10 paragraphs 3 and 5.


Premium (regarding	The price agreed upon by the Parties for an Option Contract, exclusive of 


Option Contracts)	any taxes, fees and brokerage commission.


Premium	The day on which payment of the Premium is to be made. Unless 


Settlement Day	otherwise agreed, the Premium Settlement Day shall be the third Banking Day after the day of a Transaction regarding an Option Contract.


Put Option	See definition of Option Contract.


Settlement 	The performance of the Parties' obligations:


	a) as a consequence of the Utilisation of an Option Contract; or


	b) pursuant to a Futures Contract, through payment and, where applicable, the delivery of Equity Securities. Settlement shall take place on the Settlement Day.


Settlement Day	The Banking Day on which Settlement is to be made and which, unless otherwise agreed in respect of any given Transaction, is the third Banking Day after:


	1) regarding Option Contracts, the day on which the Option Contract is Utilised; and 


	2) regarding Futures Contracts, the Expiration Day.


Set-Off of Contracts	Pursuant to the specific agreement of the Parties, the termination of 


(regarding Option 	the rights and obligations arising from two Corresponding Contracts.


Contracts)


Term	The Term of a Contract is the period from the time of the Transaction up to and including the Expiration Day.


The Company	The company in which the Underlying Asset, where it consists of Equity Securities, constitutes a right.


The Parties	Term jointly referring to the Customer and BA/VB.


Transaction	An agreement between the Parties in respect of a Contract concerning:


	1) the issuance or purchase of an Option Contract or


	2) the sale or purchase of a Futures Contract. A Transaction may refer to several Contracts of the same, but not different, kinds.


Transaction Unit	The number of Contracts to which a given Transaction refers.


Underlying Asset	The asset (e.g. a certain class of share) - or, where applicable, the Index/Indices - of the equity-related  kind to which the Contract refers.


Utilisation (of Op��


tion Contract)	Where the holder of an Option Contract Utilises his right pursuant to


	the Option Contract. Utilisation may occur either through Exercise or through Cash Settlement (in both cases, either at the request of the holder or automatically). Utilisation of Option Contracts occurs on the Expiration Day or, with respect to American Option Contracts, on the earlier day on which a request for Exercise or Cash Settlement occurs.





3.	General conditions regarding transactions


Transactions usually take place orally by telephone. The Parties acknowledge that such Transactions are binding between the Parties, even before the Transaction has been confirmed in writing.


Transactions are confirmed in writing by BA/VB providing the Customer with a contract note. Contract notes are generally dispatched by post, but may also be transmitted via telefax. The Customer must verify the accuracy of the information contained in the contract note. (cf., clause 14 below).


Transactions are registered in the Customer's custody account.  No physical securities are issued as a consequence of Transactions concluded.


BA/VB do not undertake to continuously provide prices in respect of a given Contract. Accordingly, the Customer may not demand that BA/VB purchase, sell, or issue Contracts of any kind. Where, however, in respect of a given Contract, the Customer wishes to neutralise an already concluded Transaction through the conclusion of a Corresponding Contract, BA/VB shall provide a price, at a level to be decided by BA/VB itself, for such Transaction regarding the Corresponding Contract.





4.	Specific conditions regarding option contracts


4.1	Transactions regarding Option Contracts


In conjunction with a Transaction, the Parties shall


a)	always agree upon the Underlying Asset, the Transaction Trading Unit, Expiration Day, and Premiums;


b)	where the Underlying Asset consists of Equity Securities, agree upon the Exercise Price; and


c)	where the Underlying Asset consists of Indices, agree upon the Contracted Index Value.


In addition thereto, where the Underlying Asset consists of foreign Equity Securities the Parties shall, when the Transaction is concluded, specifically agree upon the time for the transfer of rights to dividends, etc. upon Utilisation (cf., the last paragraph of clause 4.3.1), and upon the re-calculation rules that shall apply (cf., clause 12). In such cases, the Parties may also agree upon the details of Settlement with regard to payment and delivery (including, inter alia, the Exchange share price with which the Exercise Price shall be compared in the event of automatic Exercise).





4.2	Premiums


Premiums for an Option Contract shall be paid on the Premium Settlement Day through the Customer's Cash Account with BA/VB being debited/credited. The Customer shall ensure that, when the Customer's Cash Account is debited, the requisite funds are available on the account not later than 11.00 a.m. on the Premium Settlement Day.





4.3	General provisions regarding the Utilisation and Settlement of Option Contracts


Where the Underlying Asset for a given Option Contract consists of Equity Securities, the Utilisation of the Option Contract may, unless otherwise specifically agreed upon by the Parties in respect of a given Transaction, take place only through Exercise (and thus not through Cash Settlement). The provisions of clause 4.3.1 below are based on the pre-condition that Utilisation can only occur through Exercise.


Where the Underlying Asset for a given Option Contract consists of Indices, the Utilisation of the Option Contract takes place only through Cash Settlement.


Unless otherwise agreed by the Parties in respect of a given Transaction, requests for Exercise or Cash Settlement may refer to part of a Transaction Trading Unit, however they shall always refer to a whole Contract.


Requests for Exercise or Cash Settlement are binding and thus irrevocable.


Where the Expiration Day for a given Option Contract is postponed as a result of Market Disruption, BA/VB shall immediately inform the Customer thereof, unless this is deemed to be manifestly unnecessary.


Upon the Utilisation of an Option Contract, BA/VB shall provide the Customer with a contract note or the equivalent thereto.


Payment shall be made in Swedish kronor, unless the Parties have specifically agreed upon another currency.


Where, in respect of a given Transaction, the Parties have agreed that the Utilisation of an Option Contract whose Underlying Asset consists of Equity Securities may take place through Cash Settlement, the provisions set forth in clause 4.3.2 below shall apply subject to the following differences:


(	Clause 4.3.1, first paragraph, shall apply in lieu of clause 4.3.2, first paragraph;


(	Contracted Index Value shall be replaced by Exercise Price


(	Final Index Value shall be replaced by the average price (volume-weighted) on the Exchange for the Underlying Asset. The average price shall in this context be calculated in the same manner as set forth in clause 4.3.1, sixth paragraph.


(	Unless otherwise agreed by the Parties, Utilisation may not take place, including through Exercise.





4.3.1	Utilisation and Settlement of Option Contracts where the Underlying Asset consists of 	Equity Securities


Unless otherwise agreed by the Parties, Option Contracts in which the Underlying Asset consists of Equity Securities are American Option Contracts. 


The holder of an American Option Contract where the Underlying Asset consists of Equity Securities may present a request for Exercise during the Term of the Contract, however not later than on the Expiration Day.


The holder of a European Option Contract where the Underlying Asset consists of Equity Securities may present a request for Exercise on the Expiration Day.


Where, pursuant to an Option Contract, the Customer is obliged to deliver certain Equity Securities as a result of Exercise, he shall not later than the Banking Day prior to the Settlement Day ensure that such Equity Security is readily available for delivery on the Settlement Day.


Requests for Exercise shall be presented to the issuer by telephone or via telefax. Where the request takes place via telefax, the issuer shall, by telephone or telefax, confirm receipt of the request. Requests for Exercise on a given day shall be presented to the issuer on a Banking Day not later than one hour after the close of trading on the Exchange. Requests for Exercise which are presented after the aforementioned time shall be deemed to have been made on the next following Banking Day.


Where Exercise in accordance with the above has not been requested prior to, or on the Expiration Day with respect to American Option Contracts, and on the Expiration Day with respect to European Option Contracts, BA/VB shall conduct automatic Exercise on the Expiration Day with respect to Call Options where the average price (volume-weighted) for the Underlying Asset on the Exchange on the Expiration Day exceeds the Exercise Price by not less than 1% and, with respect to Put Options, where the average price (volume-weighted) for the Underlying Asset on the Exchange on the Expiration Day is at least 1% less than the Exercise Price. Average prices shall be calculated on the basis of those Transactions which, on the Expiration Day, were made within the spread of the highest bid price and the lowest ask price. In the event a transaction price has not been quoted on the Exchange in respect of the Underlying Equity Security, the calculation shall be based on the last quoted bid price. In the absence of both a transaction price and a bid price, the calculation shall be based, firstly, on the last quoted transaction price and, secondly, on the last quoted bid price on the preceding Banking Day. Where such prices are lacking, the calculation shall be based on the corresponding prices on the Banking Day prior thereto, and so forth.


Where the Customer is the Party entitled to Exercise and the Customer objects to an automatic Exercise procedure in accordance with the above, he shall notify BA/VB thereof via telephone or telefax not later than one hour after the close of trading on the Exchange on the Expiration Day.


Where an Option Contract is Utilised, either through Exercise being requested not later than on the Expiration Day or through automatic Exercise occurring in accordance with the sixth paragraph above, Settlement shall take place on the Settlement Day through the delivery of the Equity Security which constitutes the Underlying Asset and the payment of the Exercise Price. Payment of the Exercise Price is made through the debiting/crediting of the Customer's Cash Account. In the event the Customer's Cash Account is to be debited, the Customer shall ensure that requisite funds are available on the account not later than 11.00 a.m. on the Settlement Day and, where the Customer's Cash Account is to be credited, he shall ensure that the Equity Security in question is available on the Customer's Custody Account on the Banking Day prior to the Settlement Day.


Where Utilisation, either through the Customer's express request for Exercise on the Expiration Day at the latest or through automatic Exercise in accordance with the sixth paragraph above, does not take place with respect to a given Option Contract, the Option Contract shall lapse, whereupon, with the exception of the payment of any Premiums, the Parties shall no longer possess rights or obligations towards each other arising from the same. 


Where Utilisation takes place with respect to a given Option Contract, the same rules with regard to the time for the transfer of rights to dividends, new issues, and voting rights or the equivalent thereto in the Underlying Asset shall apply, with respect to Swedish Equity Securities, as if a contract for the purchase/sale of the Equity Securities had been concluded on Stockholms Fondbörs AB (the Stockholm Stock Exchange) on the day on which Utilisation of the Option Contract occurred. With respect to foreign Equity Securities, the Parties shall agree upon the applicable rules. 





4.3.2	Utilisation and Settlement of Option Contracts where the Underlying Asset consists of 	Indices


Unless otherwise agreed upon by the Parties, Option Contracts where the Underlying Asset consists of Indices are European Option Contracts.


An automatic Cash Settlement occurs between the Parties in respect of European Option Contracts where the Underlying Asset consists of Indices, on condition that the Final Index Value on the Expiration Day exceeds the Contracted Index Value, with respect to Call Options, or is less than the Contracted Index Value, with respect to Put Options; in both cases, fees to BA/VB in accordance with clause 13 below, and any taxes shall be taken into consideration. Cash Settlement is effected automatically by BA/VB. 


The holder of an American Option Contract where the Underlying Asset consists of Indices may, up to and including the Expiration Day, present a request for Cash Settlement. Requests for Cash Settlement shall be presented to the issuer by telephone or via telefax. Where the request takes place via telefax, the issuer shall, by telephone or telefax, confirm receipt of the request. Requests for Exercise on a given day shall be presented to the issuer on a Banking Day not later than one hour after the close of trading on the Exchange on the Expiration Day. Requests for Exercise which are presented after the aforementioned time shall be deemed to have been made on the next following Banking Day. Where Cash Settlement has not been requested in accordance with the above on the Expiration Day at the latest, an automatic Cash Settlement shall take place between the Parties, subject to the conditions set forth in the preceding paragraph.


The following shall apply in the event of Cash Settlement:


(	Where the Customer is the holder of a Call Option, he shall receive on the Settlement Day, through the Customer's Cash Account being credited, the difference between the Final Index Amount and the Contracted Index Amount plus BA/VB's fees and any taxes.


(	Where the Customer is the holder of a Put Option, he shall receive on the Settlement Day, through the Customer's Cash Account being credited, the difference between the Contracted Index Amount and the Final Index Amount plus BA/VB's fees and any taxes. 


(	Where the BA/VB is the holder of a Call Option, it shall receive on the Settlement Day, through the Customer's Cash Account being debited, the difference between the Final Index Amount plus BA/VB's fees and any taxes,  and the Contracted Index Amount.


(	Where the BA/VB is the holder of a Put Option, it shall receive on the Settlement Day, through the Customer's Cash Account being debited, the difference between the Contracted Index Amount  plus BA/VB's fees and any taxes, and the Final Index Amount.


The Final Index Amount shall be determined by BA/VB.


Where the Customer's Cash Account is debited, the Customer shall ensure that requisite funds are available on the account not later than 11.00 a.m. on the Settlement Day.





5.	Specific provisions regarding futures contracts


5.1	Transactions regarding Futures Contracts


In conjunction with a Transaction, the Parties shall


a)	always agree upon the Underlying Asset, the Transaction Unit, and Expiration Day;


b)	where the Underlying Asset consists of Equity Securities, agree upon the Future's Price; 


c)	where the Underlying Asset consists of Indices, agree upon the Contracted Index Value.


In addition thereto, where the Underlying Asset consists of foreign Equity Securities the Parties shall, when the Transaction is made, agree upon which re-calculation rules shall apply (cf., clause 12 below). 





5.2	General provisions regarding the Settlement of Futures Contracts


Where the Underlying Asset consists of Equity Securities, Settlement may, unless otherwise specifically agreed upon by the Parties, only take place through performance of the contracted purchase/sale (and thus not through Cash Settlement). The provisions of clause 5.2.1 below are based on the pre-condition that Settlement can only occur through performance of the contracted purchase/sale .


Where the Underlying Asset consists of Indices, Settlement may only take place through Cash Settlement.


Where the Expiration Day for a given Futures Contract is postponed as a result of Market Disruption, BA/VB shall immediately inform the Customer thereof, unless this is deemed to be manifestly unnecessary.





5.2.1	Settlement of Futures Contracts where the Underlying Asset consists of Equity Securities


On the Settlement Day, the seller shall deliver the Underlying Asset and the buyer shall make payment of the Future's Price.


Where, pursuant to an Futures Contract, the Customer is obliged to deliver certain Equity Securities, he shall not later than the Banking Day prior to the Settlement Day ensure that such Equity Security is readily available for delivery on the Settlement Day.


Payment  of the Future's Price is made through the debiting/crediting of the Customer's Cash Account. In the event the Customer's Cash Account is to be debited, the Customer shall ensure that requisite funds are available on the account not later than 11.00 a.m. on the Settlement Day and, where the Customer's Cash Account is to be credited, he shall ensure that the Equity Security in question is available on the Customer's Custody Account on the Banking Day prior to the Settlement Day.


The same rules with regard to the time for the transfer of rights to dividends, new issues, and voting rights or the equivalent thereto in the Underlying Asset shall apply, with respect to Swedish Equity Securities, as if a contract for the purchase/sale of the shares had been concluded on Stockholms Fondbörs AB (the Stockholm Stock Exchange) on the Expiration Day. With respect to foreign Equity Securities, the Parties shall agree upon the applicable rules. 





5.2.2	 Settlement of Futures Contracts where the Underlying Asset consists of Indices


With respect to Futures Contracts in which the Underlying Asset consists of Indices, BA/VB shall effect a Cash Settlement between the Parties on the Expiration Day.








The following shall apply in the event of Cash Settlement:


(	Where the Customer is a buyer, he shall receive on the Settlement Day, through the Customer's Cash Account being credited, a sum corresponding to the amount by which the Final Index Amount exceeds the Contracted Index Amount plus BA/VB's fees, or BA/VB shall receive on the Settlement Day, through the Customer's Cash Account being debited, a sum corresponding to the amount by which the aggregate of the Contracted Index Amount and BA/VB's fees exceeds the Final Index Amount.


(	Where the Customer is a seller, he shall receive on the Settlement Day, through the Customer's Cash Account being credited, a sum corresponding to the amount by which the Contracted Index Amount exceeds the total of the Final Index Amount plus BA/VB's fees, or BA/VB shall receive on the Settlement Day, through the Customer's Cash Account being debited, a sum corresponding to the amount by which the aggregate of the Final Index Amount and BA/VB's fees exceeds the Contracted Index Amount.


The Final Index Amount shall be determined by BA/VB.





6.	Authorisation


In order to effect delivery to BA/VB pursuant to this Master Agreement, the Customer hereby authorises BA/VB to take the requisite registration measures on the Customer's Custody Account and, where appropriate, at Värdepappercentralen VPC AB. The power of attorney includes, inter alia, a right for BA/VB to pose questions and to effect owner re-registration with respect to the holdings on the Customer's VP-account. Where BA/VB is not the account-operating institution for the Customer's VP-account, the Customer shall sign the form "Application for power of attorney for another account-operating institution". Where, in accordance with the Share Accounts Act, the Equity Security is nominee registered with a party other than BA/VB, the Customer shall, prior to delivery to BA/VB, instruct the account-operating institution to effect the requisite registration measures. Where the Equity Securities are not registered in accordance with the Share Accounts Act, the Parties shall, prior to delivery, reach agreement as to the manner in which the delivery is to be effected. Delivered property may not be subject to a pledge to another party or encumbered by any other restriction on alienation.





7.	Set-off of option contracts


Where the Parties have issued or purchased two Corresponding Option Contracts, the Parties shall be entitled to agree upon a Set-Off of the Option Contracts.


 [Alternatively, a provision can be inserted that set-off of corresponding contracts shall occur automatically.]





8.	Netting of parties' obligations on settlement day


To the extent that several Transaction Units have the same Settlement Day and where it can be suitably effected, BA/VB reserves the right on the Settlement Day to perform netting with respect to payments (including any taxes or fees) and, where appropriate, Underlying Assets, which shall be exchanged between the Parties. The aforesaid shall also apply to the payment of Premiums on the Premium Settlement Day.





9.	Pledges, etc.


The following shall apply where the Parties have signed a Custody and related Cash Account agreement and the Customer has thereupon pledged to BA/VB those assets which are from time to time recorded on the Custody Account and on the related Cash Account. Pledges contained in Custody and related Customer Cash Account agreement, as well as those provisions regarding pledges set forth in the general conditions for Custody and related Customer Cash Account agreements, shall also apply as security for all the Customer's obligations at any given time pursuant to this Master Agreement. Where the Custody and related Customer Cash Account agreement between the Parties or the pledge incorporated therein is revoked, the provisions of the following paragraph shall apply to the period thereafter.


Where the Customer has not pledged to BA/VB, in accordance with the first paragraph of this section, those assets which are from time to time recorded on the Custody Account and on the Customer Cash Account, the following shall apply in lieu of the provisions of the first paragraph of this section. As security for all of the Customer's obligations at any given time pursuant to this Master Agreement, the Customer hereby pledges to BA/VB all assets which are from time to time recorded on the Customer's Custody Account and the Customer's Cash Account. The provisions regarding pledges set forth in the "General Conditions" to the Custody Account/Customer Bank Account agreement which BA/VB generally applies from time to time shall apply to this pledge.


The Customer shall, pursuant to the pledge referred to above in this clause, provide such security as BA/VB from time to time accepts and to the extent prescribed by BA/VB from time to time. BA/VB shall accordingly be entitled, with respect to a given Contract , to require that the Customer provides security in conjunction with Transactions as well as supplemental  security where insufficient security exists at any time during the Term of the Contract.


The Customer hereby pledges, notwithstanding the provisions of the preceding paragraph of this clause, all claims against BA/VB as a consequence of all Option and Futures Contracts entered into from time to time pursuant to this Master Agreement as security for any obligations the Customer may have against BA/VB from time to time as a consequence of such Contracts. 


Unless otherwise agreed upon by the Parties in conjunction with Transactions, BA/VB shall not be obliged to provide security for its obligations pursuant to this Master Agreement.


	


10.	Default, etc.


Taking into consideration the rapid and significant changes in value to which Contracts may be subject, it is of the essence that the Parties fulfil their respective obligations pursuant to this Master Agreement and in accordance with Transactions concluded within the agreed period.


The Customer shall always be liable to immediately compensate BA/VB for all obligations, claims, expenses or costs which BA/VB may incur or assume as a consequence of the Customer's breach of the provisions of this Master Agreement (also including what is agreed upon in conjunction with any given Transaction).


Where, in the opinion of BA/VB, the Customer fails to fulfil its obligations pursuant to the Master Agreement, e.g. where the security provided by the Customer is no longer satisfactory and the Customer is unable to immediately provide supplementary security, or where in the opinion of BA/VB there exists a risk that the Customer will not be able to fulfil the aforementioned obligations, BA/VB shall be entitled, at its own discretion:


1) 	to receive compensation and take measures in accordance with the provisions of (i) and (ii) of the following paragraph;


	2) 	to have recourse to, in whole or in part, property pledged to BA/VB in order to safeguard BA/VB's rights pursuant to the Master Agreement; and


3) 	conduct Premature Settlement in accordance with the fifth paragraph of this clause.


BA/VB shall be entitled to take measures in accordance with 1) and 2) above in respect of certain or all of the Customer's obligations with regard to which there exists the right per se to take such measures. Premature Settlement, however, shall take place with respect to all obligations pursuant to this Master Agreement.


BA/VB shall :


i)	in the event of default or delay in delivery, be entitled to purchase or borrow the Underlying Asset to which the delivery refers or to rescind the Transaction to which the default or delay in delivery refers and thereupon to receive compensation for those costs and any loss of profit arising from the rescission (the aforementioned right to purchase or borrow Underlying Assets does not apply, however, in the event of default or delay in the delivery of security); and


ii)	in the event of default or delay in payment (including also payment of Premiums), unless the Customer has by specific agreement received credit from BA/VB, be entitled to penalty interest at a rate which exceeds, by 8 percentage points, the Central Bank of Sweden's discount rate in force from time to time, and also be entitled to rescind the Transaction to which the default or delay refers and thereupon to receive compensation for any costs and loss of profit arising from the rescission.


Premature Settlement shall take place in such a manner that a netting occurs of all undertakings pursuant to this Master Agreement, including all Contracts in respect of which Settlement has not occurred. Each Option Contract in respect of which Settlement has not yet occurred (with the exception of such contracts where the Party fails to make timely Settlement) shall thereupon be valued at an amount equivalent to the Premium which would have applied in the event of the purchase of a Corresponding Option Contract , i.e. if Set-Off of Contracts had occurred at the time of the Premature Settlement. The holder of the respective Option Contract shall be credited with the aforementioned amount, which may be 0. Each Futures Contract in respect of which Settlement has not yet been effected (with the exception of such contracts where the Party fails to make timely Settlement) shall in a corresponding manner be valued at an amount which:


a)	where the Underlying Asset consists of Equity Securities, corresponds to the difference between the Future's Price of the Futures Contract and the Future's Price which would have applied to a Transaction regarding a Corresponding Futures Contract at the time of the Premature Settlement; and


b)	where the Underlying Asset consists of Indices, corresponds to the difference between the Futures Contract's Contracted Index Amount and the Contracted Index Amount which would have applied to a Transaction regarding a Corresponding Futures Contract at the time of the Premature Settlement.


Where the value of the Futures Contract is less than the corresponding value of the intended Corresponding Futures Contracts, the buyer shall be credited with the difference; where it exceeds such value, the seller shall be credited with the difference. Through the Premature Settlement of Futures Contracts in accordance with the above, the crediting of the Futures Contract normally occurs before the contracted Settlement Day. With reference thereto, a present value calculation of each such amount shall take place in accordance with the method of calculation applied by BA/VB from time to time. Premiums and Futures Prices or the Contracted Index Values with respect to intended Corresponding Contracts shall be determined by BA/VB on the basis of the prevailing market conditions. With respect to Contracts where, as a result of one Party's delay in Settlement, Settlement has not yet taken place, a Party shall be entitled to compensation from the counterparty which is in delay in accordance with the provisions of the preceding paragraph. In the event of Premature Settlement pursuant to the above, BA/VB shall be entitled to charge such fees, e.g. brokerage commission, as BA/VB applies at the time of the Premature Settlement. BA/VB shall notify the Customer where Premature Settlement is effected. The Settlement shall occur as soon as the various amounts which are included in the Settlement have been determined. Where a Party thereupon defaults in payment, penalty interest shall be paid in accordance with the provisions set forth in (ii) of the preceding paragraph.


In the event BA/VB fails to fulfil its obligations in accordance with this Master Agreement, in which context the provisions of clause 17 regarding limitation of liability shall apply, the Customer shall be entitled to compensation and to take measures in accordance with the provisions of (i) and (ii) of the fourth paragraph of this clause, as well as to have recourse, in whole or in part, to any property pledged to the Customer.


In the event a Party is placed in bankruptcy or negotiations regarding judicial composition  are decided upon, the provisions of clause 11 below shall apply.





11.	Final netting of the parties' undertakings in the event of a party's bankruptcy or judicial composition, etc. 


In the event either Party is placed in bankruptcy or negotiations regarding judicial composition  are commenced, all outstanding obligations pursuant to this Master Agreement shall be set off against each other through a final netting as per the day when such event occurred. The Parties are also entitled to specifically agree that such netting shall take place without bankruptcy or a judicial composition  being decided upon in respect of one of the Parties.


In the event of netting as aforementioned in the preceding paragraph, each undertaking shall be valued in the same manner as stated in clause 10 regarding Premature Settlement.


Sums due to a party after netting in accordance with the above shall be immediately due and payable. The relevant provisions of clause 10 shall apply to such claims.





12.	Re-calculation, etc.


During the Term of a Contract, certain events may occur with respect to Equity Securities which constitute the Underlying Asset. Thus, for example, there may occur changes in the share capital, the Company may be placed in bankruptcy or liquidation, or there may be share splits or reverse share splits of the shares in the Company. In such cases, the re-calculation rules set forth at any given time in OM Stockholm AB's Rules and Regulations shall apply.


Regarding Swedish Equity Securities with respect to which, in the opinion of BA/VB, the re-calculation rules set forth in OM Stockholm AB's Rules and Regulations cannot be applied, and with regard to foreign Equity Securities, in each case whatever the Parties have agreed upon in conjunction with the Transaction  shall apply instead.


[Alternatively, a "usual" material re-calculation rule can be inserted]


In the event of a change in the formula or method of calculation of the Contract Index, or should the Contract Index cease to be produced, BA/VB shall determine the Final Index Value at a value which as close as possible in the opinion of BA/VB corresponds to the value which would have applied if the aforementioned formula or calculation method had not been changed or if the Contract Index had not ceased to be produced.





13. 	Fees


The Customer shall be liable to pay BA/VB fees as applied by BA/VB from time to time  e.g. brokerage commission, for Transactions and other measures in respect of Contracts entered into between the Parties. The timing of, and the amount of, brokerage commission is stated in contract notes. 





14.	Complaints


The Customer shall immediately make a written complaint to BA/VB in respect of any error or deficiency in contract notes, Custody and related Cash Account statements or records of securities in Custody Accounts which are sent by BA/VB, or where contract notes have not been forthcoming. BA/VB shall not be liable for any loss which could have been avoided if the complaint had been made immediately.





15.	Term of agreement and termination


This Master Agreement shall apply to Transactions which are concluded from the time the Parties enter into this Master Agreement until further notice. The Master Agreement may be terminated by either Party at any time with immediate effect.


Where the Master Agreement ceases to apply as a result of termination it shall, however, continue to govern Transactions which have already been concluded, until the Settlement or, with regard to Option Contracts, the lapse thereof, and until the Parties no longer have any claims against each other as a result of such Transactions.





16.	Amendments to the general terms and conditions


The Customer is aware of, and accepts, that BA/VB may at any time amend these "General Terms and Conditions for Master Agreement regarding trading in non-standardised Options and Futures Contracts (equity-related  Underlying Assets)". Amendments to the provisions shall enter into effect vis à vis the Customer from, and including, the fourteenth calendar day after BA/VB has notified the Customer in respect of the amendment, or from, and including, such later date as stated by BA/VB in its notification. Amendments to the General Terms and Conditions shall, however, unless otherwise agreed upon by the Parties, apply only to Transactions which are concluded  after the amendment has entered into effect. Transactions concluded prior thereto shall be governed by the former provisions. Where the Customer does not accept an amendment to the General Terms and Conditions, the Customer may terminate the Master Agreement in accordance with clause 15.





17.	Limitation of liability


BA/VB shall not be liable for damage which results from Swedish or foreign legislation, the decisions of Swedish or foreign government agencies, acts of war, strikes, blockades, boycotts, lockouts or other similar circumstances, e.g. computer or telecommunication failures. The reservation regarding strikes, blockades, boycotts and lockouts shall apply even where BA/VB is itself the object of such action or causes such action to be taken.


BA/VB shall not be liable for damage which arises as a result of other causes where BA/VB has acted with normal care. BA/VB shall, in no circumstances, be liable for indirect damage.


In the event BA/VB is prevented from effecting payment or from carrying out any other measure as a consequence of circumstances enumerated in the first paragraph, such measure may be postponed until the cause of such delay is removed. In the event BA/VB is prevented from effecting payment BA/VB shall, if interest has been promised, pay interest in accordance with the interest rate in force on the due date. Where interest has not been promised, BA/VB shall not be liable to pay interest at a higher rate than the Central Bank of Sweden discount rate in force at any given time, plus two percentage points.


Where, as a consequence of circumstances enumerated in the first paragraph, BA/VB is prevented from accepting payment, during the time such hindrance exists BA/VB shall be entitled to interest only in accordance with the terms and conditions in force on the due date.





18.	Governing law and arbitration


Any dispute arising from the interpretation or application of this Master Agreement shall be governed by Swedish law and shall, where the Customer is a legal entity, be determined by arbitration in accordance with the Arbitration Act in force at the time and, in other cases, by a Swedish court of law with the Stockholm District Court as the court of first instance.





19.	Assignment


A Party is not entitled to assign or pledge its rights and obligations pursuant to this Master Agreement (and, accordingly, not pursuant to individual Contracts) without the prior consent of the other party. Notwithstanding the aforementioned BA/VB shall, however, be entitled to assign such rights and/or obligations to another company in the group of which BA/VB is a part.


- O -
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