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The Swedish Securities Dealers Association's rules governing trading in Securities and settlement of transactions 

This document replaces previous documents bearing the same name from 2003-11-17 
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The Swedish Securities Dealers Association's rules governing trading in Securities and settlement of transactions

The purpose of these rules is to maintain, as far possible, well functioning and efficient securities trading which engenders confidence in the market.

Members of the Swedish Securities Dealers Association shall comply with these rules.  In order for the aforesaid to be possible, members must, in turn, impose clear requirements on customers and other parties.  Thus, in order to facilitate compliance, members must ensure that Securities Institutions which are not members of the Swedish Securities Dealers Association and other parties with whom a member has a contractual relationship are informed regarding relevant parts of this document.  The customer's broker who receives instructions regarding the purchase or sale of Securities shall ensure that the customer is informed of the rules. 

Scope

These rules apply to securities companies, Swedish banking institutions that are licensed to engage in securities operations in accordance with the Securities Operations Act (1991:981), and foreign companies that engage in securities operations from branch offices in Sweden.  The rules also apply to foreign companies which, in their home state, are licensed to engage in securities operations and which are members of a securities exchange or authorised marketplace in Sweden.  The rules shall apply to trading on securities exchanges, authorised marketplaces, and also other trading in Securities.  The rules do not constitute a comprehensive description of what is applicable but, rather, are merely a supplement to, inter alia, legislation, regulations issued by the Swedish Financial Supervisory Authority, as well as the Rules and Regulations of Norex, Aktietorget, NGM, and VPC. 

The rules stated below shall be regarded as trading rules for Securities Institutions.  As trading rules they can, and should, be accorded the status of trading customs with the pertinent civil law consequences which may arise in the relationship between institutions.

1 
Definitions


Account Operator (AO): A Securities Institution which has been authorised by VPC to participate in the VPC System as an Account Operator;
AM sub-market: The share market sub-market in VPC’s settlement procedure;
Banking Day: A day in Sweden which is not a Sunday or a public holiday or which, in conjunction with the payment of promissory notes, is not equated with a public holiday (such days currently being Saturdays, Midsummer Eve, Christmas Eve, and New Year's Eve);

Book Day: Settlement Day in VPC's System;

Buyer: A principal to a Buying Institution, the "actual" buyer (customer);

Buying Institution: A Securities Institution that acts as Buyer either on its own account or as an agent;

Custodian Institution: A Securities Institution which, on behalf of a customer, registers or holds Securities in safe custody;

Deficient Delivery:  A Trade which is not completed on the agreed Settlement Day due to non-delivery by the Selling Institution;

Issuing Institution: A Securities Institution that administers mandates from an issuer regarding, e.g. new issues, market introductions, or diversification of ownership;

Money Market: The institutional trading, including the primary market, on the bonds and money market as well as repurchase agreements with corresponding Securities.  Unless otherwise stated, the aforesaid covers, with respect to VPC-affiliated Securities, such instruments of indebtedness as are issued under a PM programme;

Money Market Instrument: Securities Traded on the Money Market;
Money Market Trade: A Trade on the Money Market;

PM account: VP account for registration of instruments of indebtedness issued under a PM programme;

PM programme: the terms and conditions pursuant to which certain instruments of indebtedness are issued in accordance with an agreement between the issuer and VPC;
PM sub-market: the money market sub-market in VPC’s settlement procedure;

Securities: Financial instruments, i.e. Traded securities and other rights or obligations intended for trading on the securities market in accordance with the Financial Instruments (Trading) Act (1991:980); 

Securities Institution: Securities company, Swedish banking institution licensed to engage in securities operations in accordance with the Securities Operations Act (1991:981), as well as foreign companies that engage in securities operations from branch offices in Sweden.  In these rules and regulations, “Securities Institution” also means other undertakings that are members of a securities exchange or authorised marketplace in Sweden;

Seller: A principal to a Securities Institution, the "actual" seller (customer);

Selling Institution: Securities Institution that acts as Seller either on its own account or as an agent;

Settlement Day: Day when, according to the contract note, payment for and delivery of Securities shall take place; 

Settlement Schedule: The number of Banking Days from the Trade Day up to and including the Settlement Day in the spot market for the relevant Security;

Trade Day: A day on which a Trade is executed;

Trade: An agreement for the purchase and sale of Securities;

VP account: An account at VPC on which Securities are registered;

VPC System: VPC's technical system for registration of Securities, as well as clearing and settlement of transfer instructions.

2
Trading rules

2.1
Scope 

Unless otherwise stated, the rules in section 2 apply to all trading in Securities on all financial markets.  The rules in 2.2 also cover Trades in foreign currency. 

2.2
Preparation and exchange of contract notes and trade confirmations 


Contract notes

Contract notes shall be prepared in conjunction with purchases, sales, or exchanges of Securities in accordance with detailed regulations issued by the Swedish Financial Supervisory Authority. 

A contract note shall normally be sent to the counterparty during the Trade Day, however not later than the Banking Day following the Trade Day.


A contract note may only be issued by a specifically appointed unit which is independent of the trading unit to, where possible, a corresponding specifically appointed unit at the counterparty.  A contract note which reaches a Securities Institution shall be immediately forwarded to the above-mentioned independent, specifically appointed unit.  The counterparty shall be requested to issue contract notes always directly to such unit. 

Contract notes between participants who act in their own name in VPC's clearing for Trades in VPC-affiliated Securities shall be exchanged through registration in the VPC System.  Physical contract notes shall not be issued to the counterparty in respect of such Trades.  In conjunction with electronic matching through other established matching systems the parties may correspondingly agree that physical contract notes shall not be issued to the counterparty. 


Trade confirmations 


In addition to contract notes, a Securities Institution may, in certain cases, issue trade confirmations, e.g. in conjunction with Trades in shares with foreign counterparties.  Any such confirmation procedure must be commenced prior to the end of the Trade Day.  Trade confirmations shall be issued in writing by letter, fax, or other electronic medium.  

Trade confirmations may only be issued by a specifically appointed unit that is independent of the trading unit to, where possible, a corresponding specifically appointed unit at the counterparty.  A trade confirmation that reaches a Securities Institution shall be immediately forwarded to the above mentioned independent, specifically appointed unit.  The counterparty shall be requested to issue trade confirmations always directly to such unit. 

Handling of deviations
Securities Institutions shall establish routines regarding rectification of errors, the person or persons to be informed upon discovery of an error, and the person that shall carry out rectification.

Where discrepancies exist between Trades, contract notes and/or trade confirmations, measures shall be undertaken immediately.  The unit independent of the trading unit shall be responsible for investigation and rectification of the error.  Responsible persons at the Securities Institution shall pay particular attention to repeated errors/ambiguities, deviations, or attempted deviations. 

2.3
Rounding-off rules in conjunction with trading between Securities Institutions 

2.3.1
Trading in SEK 

Total sums in Swedish kronor on contract notes between Securities Institutions shall be rounded to the nearest whole krona.  Amounts ending in 1-49 öre are rounded downwards to the nearest whole krona.  Amounts ending in 50-99 öre are rounded upwards to the nearest whole krona.

2.3.2
Trading in EUR 

Total sums in euro on contract notes between Securities Institutions shall be rounded to the nearest 10 cents in conjunction with trading in Securities settled through the AM sub-market.  Amounts ending in 1-4 cents shall be rounded downwards to the nearest 10 cents.  Amounts ending in 5-9 cents shall be rounded upwards to the nearest 10 cents.

Total sums in euro on contract notes between Securities Institutions shall be rounded to the nearest whole euro in conjunction with trading in Securities settled through the PM sub-market.  Amounts ending in 1-49 cents shall be rounded downwards and amounts ending in 50-99 cents shall be rounded upwards.



Summary of rounding-off rules

	Settlement currency 

	Settlement systems (
	SEK
	EUR

	AM sub-market 
	1 – 49 öre = 0 öre

50 – 99 öre = rounding upwards to nearest whole krona
	1 – 4 cents = rounding downwards to nearest 10 cents 

5 – 9 cents = rounding upwards to nearest 10 cents

	PM sub-market
	As above
	1 – 49 cents = rounding downwards to nearest whole euro

50 – 99 cents = rounding upwards to nearest whole euro


2.4
Issues, etc. 

In order to facilitate planning and other measures prior to issues and suchlike, it is important that all Securities Institutions involved receive information as quickly as possible from the Issuing Institution regarding the terms and conditions and practical procedures in conjunction with the issue.  In this context, the Corporate Finance department involved at the Securities Institution has particular responsibility for the dissemination of such information.

When determining the final time for submission of issue matters including, inter alia, with respect to warrants, consideration should be given to the fact that Trades may be settled, and thus become accessible, until the close of the VPC System on the Settlement Day.

A party that subscribes in a new issue which does not include pre-emption rights for shareholders should be able to choose which VP account is to be used for the transaction.

A new issue or introduction of other Securities for public trading must be carried out in such a manner that payment and delivery may take place through established procedures.  In conjunction with the issuance of Money Market Instruments, the Issuing Institution shall ensure that the issue may be registered in the VPC System such that the one-hour time requirement in accordance with 3.1.2 can be fulfilled.  The Issuing Institution shall, in due time prior to the commencement of trading, state the first day for trading and the Settlement Day therefor and inform the market, the public, and the marketplace thereof. 

Issuing Institutions shall ensure that Securities which are of the same class and type and which are registered on accounts at VPC or another Account Operator are registered at the marketplace in a corresponding manner.  The aforesaid entails, inter alia, that a Security which is based on quantity (e.g. shares) shall be registered in such a manner on both the marketplace and at the Account Operator.  The aforesaid shall apply correspondingly to a Security based on a nominal amount (e.g. subordinated debentures).

2.5
Shorter trading hours on the Money Market 


The Money Market closes at 12 noon on Banking Days prior to: the Eve of Epiphany, Good Friday, May Day, Ascension Day, Sweden’s National Day June 6th, Midsummer Eve, All Saints' Day, Christmas Eve, and New Year's Eve.

3
Settlement of Trades

3.1
Registration in the VPC System 

All transactions in VPC-affiliated Securities between Securities Institutions shall be registered and settled through the VPC System, unless otherwise agreed.  Where the Security is accepted for registration on a PM account in the PM sub-market, the transaction shall be registered on such account, unless otherwise agreed.

In conjunction with the execution of Trades or where a relationship which is to be registered is notified to the authorised Account Operator, the Securities Institution involved shall take measures required for registration to take place.  The institution shall ensure that the customer immediately after execution of the Trade provides necessary information for registration.

3.1.1
Specifically regarding registration in the AM sub-market

A Trade which has taken place on an exchange or authorised marketplace and which is to be settled in the AM sub-market and has a normal Settlement Schedule shall be registered not later than 12 noon on the day after the Trade Day.

3.1.2
Specifically regarding registration in the PM sub-market

Trades on the Money Market between Securities Institutions shall be registered in the VPC System not later than one hour following execution of the Trade.  The same registration time shall apply to issues, calculated from the date of allotment.

Other Trades shall, at least in preliminary instructions, be registered not later than 09.30 on the Settlement Day.

Where the Trade Day and Settlement Day coincide and registration relates to Securities which are included in VPC’s systems exclusion function, registration shall take place within 15 minutes of the execution of the Trade where such occurs prior to 11.45am, and within 5 minutes where such occurs thereafter.  In the event of registration after 12 noon,  the seller warrants due delivery. The Securities Institution shall ensure that the customer notifies the Trade as soon as registration may take place within the aforementioned time period.

Where the nominal amount of a Trade exceeds SEK 500,000,000, in conjunction with registration in the VPC System the Trade shall be divided into registrations of nominal SEK 500,000,000 and, if any, a registration of the excess amount.  In respect of Trades in euro, the corresponding amount is EUR 50,000,000.

In transactions to VPC regarding Trades on the Money Market, the transaction day shall refer to the original Trade Day.  The aforesaid shall also apply in conjunction with registration of rectification transactions.

3.1.3
Matching of Trades (Trade confirmation)

Not later than 12 noon on the day following the Trade Day, a review shall commence of the Trades which have not been matched.  Where it transpires that a transaction registered in the system is not matched against another transaction, the error shall be promptly investigated and rectified.

Where the Buying Institution and Selling Institution's information regarding a Trade do not match each other, where appropriate the information in the exchange protocol or equivalent shall apply.

In other cases, in the absence of agreement regarding the amount, the Buying Institution shall adjust its transaction in the event of a deviation of up to SEK 50, or EUR 5 respectively.  In the event of other deviations, the counterparty shall be contacted. 

4
Deficient Delivery and payment 


4.1
Scope 

This section 4 shall apply in the event of Deficient Delivery or payment;

- of VPC-registered Securities;

- of physical securities where applicable; and 

- in conjunction with the exercise of options or closure of future positions regarding derivatives cleared by Stockholmsbörsen and which are not the subject of cash settlement.  In such cases, when applying the rules, Stockholmsbörsen shall be equated with the Buying Institution or the Selling Institution.
4.2
Generally regarding delay in delivery 

A delay in delivery by the Seller shall not affect the Selling Institution's obligation to make delivery in due time to the Buying Institution that constitutes the counterparty. 

In the event of Deficient Delivery which persists over a record day for dividends, interest payments or other rights, the Selling Institution shall be obligated to ensure, in the manner set forth in detail in sections 4.2.2 – 4.2.7, that delivery is made to the Buying Institution of the amount or the rights which would have accrued to the Buying Institution if the latter had been the holder of the Securities on the record day.

In the event of Deficient Delivery, the Buying Institution may, through securities loans, repurchase agreements, or in any other manner that the Institution deems suitable, ensure that the Institution is able, on the agreed Settlement Day or subsequently, to dispose of other Securities of the agreed quantity and type at the Selling Institution's expenses.  The Selling Institution shall compensate the Buying Institution for its costs therefor in accordance with the provisions of section 4.4.

4.2.1
Rescission and buy-in

In the event of Deficient Delivery, the Buying Institution may notify the Selling Institution of rescission on the agreed Settlement Day or subsequently.  Notice must be given in writing.  Where delivery does not take place within five Banking Days from the day of the notice, the Trade shall be deemed rescinded.  Following rescission, the Buying Institution may carry out a buy-in.  Any additional costs shall be borne by the Selling Institution.  A buy-in must take place within 30 days of the original agreed Settlement Day.  The Selling Institution shall be informed immediately regarding a buy-in and the terms and conditions thereof.  Where a buy-in is not possible due to deficient market conditions, the Buying Institution may demand other compensation. 

4.2.2
Payment of interest or dividends 

Where the record day for dividends or interest payments for Securities occurs during a period of Deficient Delivery, unless otherwise agreed the Selling Institution shall compensate the Buying Institution in an amount corresponding to the income disbursed in respect of the relevant Securities.  The compensation amount shall also include an amount corresponding to that which would have been obtained due to tax at source or equivalent.  Compensation shall be paid to the Buying Institution on the same day on which it would have received the amount if the Buying Institution had possessed the Securities on the record day.  Payments shall primarily take place through VPC's re-registration procedures.

Re-registration of dividends in EUR between Account Operators shall take place in SEK at the dividend amount per share disbursed through VPC for the same share.  In the event VPC does not effect payment of dividends in SEK, re-registration shall take place at the actual exchange rate on the coupon payment date.

4.2.3
Bonus issues 

Where the record day for the detachment of rights to participate in a bonus issue occurs during a period of Deficient Delivery, the Selling Institution shall make delivery to the Buying Institution of the additional number of shares accruing through the bonus issue together with the original number of shares.  Any excess rights shall be transferred to the Buying Institution as soon as possible.  Where such transfer does not take place within three Banking Days from the day on which the rights became available, the Buying Institution may execute a buy-in at the Selling Institution's expense.  In the event the excess rights are to be sold though the issuing company, the Buying Institution shall be entitled to the compensation which the Institution would have obtained had it possessed the shares on the record day.  Such compensation shall be provided to the Buying Institution on the same day as it would have received the compensation had the Institution possessed the shares on the record day.

4.2.4
New issue of shares 

Where the record day for the detachment of subscription rights occurs during a period of Deficient Delivery, the Selling Institution shall, as soon as the subscription rights become available for transfer, provide the Buying Institution with all of the subscription rights which the Buying Institution would have obtained had it possessed the shares on the record day.  Where such transfer has not occurred within three Banking Days of the time when the possibility arose for the first time, the Buying Institution shall be entitled to execute a buy-in at the Selling Institution's expense.  Where a VPC company's decision to carry out a new issue states that excess subscription rights shall be sold through the company, the Buying Institution shall receive the compensation which it would have received had it been owner of the shares.  Such compensation shall be provided to the Buying Institution on the same day as it would have received the compensation had it possessed the shares on the record day.

4.2.5
Reverse split, etc. 

Where the record day for a reverse split, split or reduction in share capital occurs during a period of Deficient Delivery, the Selling Institution shall deliver to the Buying Institution the number of shares which, following a recalculation, correspond to the original Trade.  Where some form of cash payment or other compensation is payable as a result of a reduction in share capital, such shall be provided to the Buying Institution on the same day as the day on which the institution would have received the compensation had it possessed the shares on the record day.

4.2.6
Repayment, etc. 

Where the record day for interest or repayments regarding bonds or other debt instruments occurs during a period of Deficient Delivery, the payable amount shall be provided to the Buying Institution on the same day as it would have received the amount had it been in possession of the Securities on the record day.

4.2.7
Final date for offers, etc. 

Exercise, conversion, subscription, and other similar rights, as well as holdings of call options, put options and purchase rights, etc. normally have a stated expiration date by which the holder must take certain measures in order to be able to exercise the right.  Where, notwithstanding the provisions in this section 4, a Buying Institution forfeits such a right as a consequence of Deficient Delivery, the Selling Institution shall compensate the Buying Institution for its costs associated therewith.  Where there exists a risk that delivery cannot take place prior to the expiry of the subscription period or corresponding period, the Selling Institution shall contact the Buying Institution in due time prior to the final date on which such right may be exercised and enquire whether the Buying Institution wishes to exercise the relevant right or not.  The Buying Institution shall immediately reply to such enquiry.

4.3
Generally regarding delay in payment 

Delay in payment by the Buyer shall not affect the Buying Institution's obligation to make payment in due time to the Selling Institution that is the counterparty.

Where the Buying Institution fails to fulfil its payment obligation to the Selling Institution, the latter shall be entitled to interest on its claim until such time as payment in is made full.  Interest shall be calculated commencing on the agreed Settlement Day or any subsequent day on which the Securities are available to the Buying Institution until the day on which payment is made in the manner set forth in section 4.4.

4.3.1
Rescission and sale to a third party 

In the event of non-payment, the Selling Institution may notify the Buying Institution of rescission on the agreed Settlement Day or subsequently.  Notice shall be given in writing.  Where payment is not made within five Banking Days of the day of notice, the Trade shall be deemed rescinded.  Following rescission, the Selling Institution may execute corresponding sales to a third party, whereupon any losses or additional costs incurred shall be borne by the Buying Institution.  Such a sale must take place within 30 calendar days of the originally agreed Settlement Day.  The Buying Institution shall be informed immediately regarding the sale and the terms and conditions therefor.  Where a sale is not possible due to deficient market conditions, the Selling Institution shall be entitled to demand other compensation.

4.4
Demand for compensation and calculation of interest 

A party which deems itself entitled to compensation in accordance with this section 4 shall submit a written demand therefor not later than 20 calendar days after the day on which the Trade was executed or fulfilled through a buy-in or sell-out, however not later than 40 calendar days from the agreed Settlement Day. The right to compensation shall be forfeited in the event a demand is not presented within the stated time. Compensation may be claimed for additional costs, currency rate losses and extra work. Compensation may not be claimed for indirect losses.

Compensation in the form of interest shall be payable for each period of a week or part thereof during which the amount remains unpaid, at an annual rate of interest which exceeds by eight percentage points the one week STIBOR rate (Stockholm Interbank Offered Rate) which is fixed two Banking Days prior to the first day of such period.  However, interest shall not be payable in respect of any day at a rate of interest which is below the reference rate in force from time to time as fixed by the Central Bank of Sweden in accordance with section 9 of the Interest Act (1975:635) plus eight percentage points.  

4.5
Counterparty's insolvency 

Where a Securities Institution suspends payments, applies for a company reorganisation order, is placed into insolvent liquidation or enters into voluntary liquidation, or where an insolvent liquidation petition or liquidation petition is lodged, or where the Securities Institution fails to ensure that the payments which have been registered in the name of the Institution may be paid on the agreed Settlement Day, the counterparty which is a Securities Institution shall be entitled to immediately move forward the Settlement Day for non-settled Trades to the day determined by the counterparty.  Alternatively, such counterparty shall be entitled to rescind non-settled Trades and present a claim against the first-named Institute for costs incurred. Rescission on this ground may also be made later than the Settlement Day.  
5
Custody operations 

5.1
Generally 

In banks’ and securities companies' ordinary securities trading, the institution acts, in practice, as if Trades are executed on its own account with respect to the performance of agreements entered into.  The aforesaid also applies to Trades agreed upon as an agent.  This entails that the institution also assumes liability to ensure that, irrespective of the identity of the counterparty, executed agreements are fulfilled as long as such is practically possible notwithstanding that such additional costs are involved.  By their very nature, custody operations differ from ordinary securities operations since the Securities Institution (the Custodian Institution) acts only as representative for the customer.  In principle, no measures are taken without the customer, the principal, providing instructions therefor.

Customers who purchase custodian services may need to be informed of certain conditions.  See the proposal below. 

5.2
Registration and matching of instructions 
Where settlement is to take place through the AM sub-market or the PM sub-market, registration shall take place immediately as necessary information becomes available for registration.  Where it transpires that a transaction registered in the system is not matched against another transaction, the Custodian Institution shall investigate and rectify the error as soon as possible.  Where the error relates to the amount, the delivery recipient Custodian Institution shall adjust its transaction in the event of deviations of up to SEK 50, or EUR 5.  In the event of deviations in excess thereof, the counterparty shall be contacted.

5.3
Specifically regarding settlement through the AM sub-market

A Custodian Institution which is retained by a customer, as representative of the customer, to transfer Securities which are intended for settlement through the AM sub-market, whether in exchange for payment or without payment, to or from another institution or customer thereof, shall use VPC's Pre-matching System for matching and registration of the transaction.



1. Commencing the morning of the Settlement Day and where delivery capacity is available in the customer’s custodian account, withdrawals in respect of Trades shall be registered as transfers are matched.

2. Payment amounts registered in the Pre-matching System shall be rounded (in accordance with 2.3) to the nearest whole SEK or ten cents (EUR).

Detailed rules regarding the manner in which registration shall take place in VPC's System for pre-matching are set forth in Appendix 1.

5.3.1
Rules regarding income in conjunction with a customer's request for transfer of Securities in exchange for or without payment (relates solely to the AM sub-market)

In conjunction with the transfer of Securities in connection with the record day for dividends and other rights, unless otherwise stated in the instructions the identity of the party to whom the rights accrue shall be determined by the agreed Settlement Day compared with VPC's record day, in accordance with the following.  Where the agreed Settlement Day occurs before or on the record day, the rights shall accrue to the recipient. Where the agreed Settlement Day occurs after the record day, the rights shall accrue to the delivering party.

Where the record day has passed and the rights shall accrue to the recipient of the Securities, the recipient party, the delivering party’s Custodian Institution shall, at its expense and in connection with the transfer of the Securities to the recipient party, also transfer the related rights.  In conjunction with cash dividends, the aforesaid shall take place in an amount equal to the amount, and in the currency, that VPC received for distribution.  Regarding other rights, where feasible, corresponding rights shall be provided to the recipient party.

Appendix 1  

Instructions for registration of transactions in VPC's Pre-matching System 

CUM/EX

Where a customer has provided instructions regarding a Settlement Day that occurs not later than the record day for dividends and the transaction is registered in Pre-matching not later than the day prior to the record day, the CUM/EX field shall be left blank.

Where a customer has provided instructions regarding a Settlement Day that occurs after the record day for dividends, the CUM/EX field shall be left blank upon registration.

Where a customer has provided instructions regarding a Settlement Day that occurs not later than the record day for dividends and the transaction is registered in Pre-matching on the record day or later, CUM shall be indicated in the CUM/EX field.

Where a customer has provided instructions regarding a Settlement Day that occurs before or on the record day for dividends but without coupon and the transaction is registered in Pre-matching not later than the day prior to the record day, EX shall be indicated in the CUM/EX field.

Customer reference, own 
The customer’s own reference shall be indicated where the Custodian Institution that effects the registration in Pre-matching has an underlying custodian account/VP account that executed the transaction.  The BIC code shall be indicated or, where such has not been issued, the organisation number in respect of Swedish customers.  In other cases, the name shall be stated in clear text.  Where an organisation number is indicated, such shall be stated without century digits and without hyphens.

Where an organisation number is stated in the field "customer reference, own", the name shall be stated in clear text in the field "counterparty comments".

Where the Custodian Institution has conducted transactions on its own account, the field shall be left blank.  Where a branch office of the Custodian Institution has conducted transactions, the BIC code may be stated where such is available and differs from the Custodian Institution's own BIC code; in other cases, clear text shall be stated.

Customer reference, counterparty
The customer’s counterparty reference shall be indicated where the counterparty is an underlying custodian account customer/VP account customer of another institution (at the counterparty institution).  The BIC code shall be indicated or, where such has not been issued, the organisation number in respect of Swedish customers.  In other cases the name shall be stated in clear text.  Where an organisation number is indicated, such shall be stated without century digits and without hyphens.

Where an organisation number is indicated in the field "customer reference, counterparty", the name shall be indicated in clear text in the field "counterparty comments".

Where the Custodian Institution or custodian account customer/VP account customer of the Custodian Institution has conducted transactions and the counterparty is another institution that has conducted transactions on its own account, the field shall be left blank.  Where a branch office of the counterparty institution has conducted transactions, the BIC code may be indicated where such is available and differs from the Custodian Institution own BIC code; in other cases, clear text shall be used.

Swift messages following ISO 15022
The VPC pre-match system supports automatic handling in the settlement process. To take advantage of the greater possibility of STP the usage of correct BICs in SWIFT fields :95P::DEAG(REAG) and :95P::SELL(BUYR) will be most important since this is matching criteria in VPC.

A correct instruction will have the following information regarding settlement parties:

541/540

95P::DEAG Delivering Agent
Example:
:95P::DEAG//ESSESESSXXX

95P::SELL   Seller
               
:95P::SELL//MSLNGB2XXXX    

542/543

95P::REAG Receiving Agent
Example:
:95P::REAG//HANDSESSXXX

95P::BUYR Buyer


:95P::BUYR//BKTIGB2LXXX


















� 


- An Account Operator that pays interest or dividends shall withhold preliminary income tax at source and prepare statements of earnings and tax deductions according to law.  In special situations, the rules may entail that a recipient Account Operator shall withhold income tax at source and provide statements of earnings and tax deductions with respect to interest or dividends derived from instruments which are sold before they have reached the recipient Account Operator. �- Matching of Trades which are to be settled through VPC's Pre-matching System take place on customer level.  The aforesaid entails that the parties must provide customer information.





� Exceptionally, transfers may take place through transfer accounts whereupon the recipient AO must be notified.  In conjunction with such transfers, the personal ID number/company number must always be stated!  The recipient's custodian account number should also preferably be stated.  Exceptionally, the recipient bank office’s clearing number may be stated instead of the recipient's custodian account number.  Information shall be registered in the text field.  
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